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ECONOMIC AND LEGAL GROUNDS FOR INVESTMENT
IN DEVELOPMENT OF TRANSPORT INFRASTRUCTURE

Purpose. In Ukraine, as in many countries of the world, transport is one of the most fundamental sectors of the
national economy, important part of the industrial and social spheres. But in the conditions of industry reforming
there are problems of investing in development of rail transport. So the work is devoted to the grounds of potentially
available sources of investment in infrastructure of railway transport of Ukraine. The work stresses the importance
of the problem of attracting foreign investment in the economy, highlights the proposals to solve this problem.
Methodology. To solve the problems of this class the work presents the proposed methods of analysis, synthesis and
comparison, deduction, induction, logic and abstraction. It becomes necessary to search for and study of new con-
ceptual approaches to organization of investment processes at railway transport enterprises, appropriate management
and financial decisions and schemes of railway infrastructure development. Findings. The paper shows ways to op-
timize investment for modernization and technical re-equipment of the transport complex of Ukraine. It proposes the
ways of attracting capital of investors for development of transport infrastructure: 1) compliance with European
laws and regulations; 2) reforming of the tax system of Ukraine; 3) combating corruption in the country; 4) imple-
mentation of public-private partnership tools into the mechanism of state regulation of investment processes; 5) cre-
ating a favorable investment climate for implementation of rail transport infrastructure projects; 6) creating a system
of compensation to investors; 7) guarantees of transport infrastructure investment protection. Originality. The work
offers the sources of investment for development of railway infrastructure in Ukraine, which should include: state
budget funds, use of targeted loans and leasing. The main direction of the state policy concerning infrastructure
should be a gradual transition of activity in creation and operation of infrastructure facilities from a spending unit
(that is a burden for the state) to efficient business through public-private partnerships. Practical value. Using these
results will ensure the confidence of potential investors to invest in the development of transport infrastructure with
income security.
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Introduction lates economic growth in the region, territories,
and in the long run creates the effect which reduces
transportation costs as a whole, the economy
shows certain indicators of growth and, conse-
quently, the quality of life in general is improved.
The problem of disparity between development
of rail transport and its infrastructure and the needs
of the economy in recent years has significantly
deteriorated. Modernization and development of

Worldwide specialists, scholars and transport
industry experts confirm that the investment in in-
frastructure and their increase is effective, effi-
cient, proven by many countries, as well as reliable
means of stimulating economic growth in the
country. Investment in transport infrastructure de-
velopment, in the short term, creates new jobs and
solves social problems, in the medium term stimu-
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railway transport requires significant investments
and the issues related to decision-making, prepara-
tion and execution are especially difficult. Al-
though the main problem is access to investment
resources (budget funds, access to foreign re-
sources, ability to start charging for rail transporta-
tion infrastructure, ability to attract private capital),
the analysis shows that improvements can take
place through diversification of investments in de-
velopment of railway transport.

Purpose

Today, the development of railway transport in-
frastructure is a prerequisite for Ukraine’s integra-
tion into the global transport space. World experi-
ence shows that investment in railway transporta-
tion infrastructure, despite high capital intensity
and long payback periods, may be of interest to
private investors as «long-term money» instru-
ments provided the guaranteed acceptable (esti-
mated) level of profitability.

The dynamic development of rail transport
generates a multiplier effect in key sectors of the
Ukrainian economy. Thus, one of the key instru-
ments of economic stabilization of Ukraine could
become investments in large infrastructure projects
of rail transport. Implementation of such projects,
on the one hand, will increase national wealth, and
on the other hand, will form the real foundation for
economic modernization, i.e. the transition to an
innovative development path.

The purpose of this article is grounds of poten-
tially available sources of investment in infrastruc-
ture of railway transport of Ukraine. The work
stresses the importance of the problem of attracting
foreign investment in the economy, highlights the
proposals to solve this problem.

Methodology

To achieve this goal there are proposed meth-
ods of analysis, synthesis and comparison, deduc-
tion, induction, logic and abstraction. It becomes
necessary to search for and study of new concep-
tual approaches to organization of investment proc-
esses at railway transport enterprises, appropriate
management and financial decisions and schemes
of railway infrastructure development.

Problems of sustainable development of rail
transport of Ukraine, effective management and
development of its infrastructure in terms of scarce

investment resources are highlighted in the re-
searches of such leading scientists of Ukraine, as:
I. M. Aksonov [1], A. H. Iliashenko [4],
M. Makarenko, M. Tsvietov [6], Yu. Ye. Pash-
chenko, O. I. Nykyforuk [8], D. Preiher, O. Sob-
kevych, O. Yemelianov [9, 10], Ye. Sych, V. Il-
chuk [11], N. I. Bohomolova [2], V. L. Dykan,
S. P. Loza [3], S. A. Starykh, T. S. Sulakshyn [12]
and others. Despite the considerable amount of
research, today there is no single approach to the
priorities of the financial provision of railway in-
frastructure. There are unresolved problems of
finding reliable sources of investment, develop-
ment of effective mechanisms for financing rail
transport, which requires further research of theory
and practice of regulation of investment processes
in Ukraine.

Findings

Accelerated economic development of Ukraine
is possible only in case of efficient use of transport
infrastructure as a major component of the national
transport system and its dynamic development,
especially in terms of potential for our country to
become a member of WTO, adoption by the Gov-
ernment of Ukraine the financial obligations to the
IMF, World Bank and EBRD, implementation of
the FTA with the European Free Trade Association
(EFTA). In this connection it is necessary to de-
velop and implement an effective strategy for the
development of the transport industry of the coun-
try, primarily on the basis of finding innovative
model of infrastructure restructuring intended for
extension of public relations and acceleration of
material flows. This requires fulfilment of the
country’s transport system potential by upgrading
the rolling stock, road and rail network branching
off, eliminating of disparities of national network
in relation to international transport corridors and
eliminating of obstacles and barriers to the move-
ment of transnational freight flows, renewal of na-
tional shipping by sea and river fleet, updating and
strengthening of the air force fleet, including by
means of attracting home-produced aircrafts, ex-
pansion of regulatory and contractual framework
and the geographic structure of transportation.

The purpose of Ukrainian transport integration
into the EU transport service market is the state’s
striving to ensure the development of exports
of transport services, to improve the use of
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transit potential, the competitiveness of domestic
transport in the international transport service mar-
ket [1].

Solving problems of improving the quality of
transportation process management in terms of
entry into the global transport system should be
brought to the international standards of transport
infrastructure, which requires significant capital
investment from various sources of funding into
the modernization of equipment and the purchase
of rolling stock [15, 17].

Improved quality of transport services and effi-
ciency transportation will ensure investment in
transport, which will improve the economic situa-
tion in the country; that is why the legal issues of
investment activity, using marketing approach,
play a crucial role at the current stage of develop-
ment of market relations [4].

The relations between cargo owner and trans-
port operator during conducting domestic and in-
ternational cargo transportation are regulated by
the laws and regulations that constitute the legal
basis.

Organization of international transportation is
regulated by interstate agreements where there is
a wide range of participants in the transportation
process, regulation of relationship between states
on the use of international transport routes and ve-
hicles, the procedure of establishing interstate rela-
tions while transporting the goods [8].

The components of the international arrange-
ment are conventions and agreements, which in-
clude the general activity principles of individual
transport means, organization of international
transportation, commercial conditions of freight
and passenger transportation, fares, freight rates for
the transport and handling of goods, conditions of
overload, storage and transportation of high-
security freight, environmental pollution and its
prevention, as well as other organizational, techni-
cal, commercial and legal issues. Implementation
of international transportation is controlled in vari-
ous international transport organizations.

In recent years, the role of foreign investment
in the economic development of the countries has
been growing. For Ukraine, as for any young state
that intends to stabilize its economy and to gradu-
ally gain its rightful place on the world stage, the
topical issue is attracting foreign investment.

The investment policy is directed on the safe
operation of transport and promotes increasing of
the technical level of the production base, formed
in accordance with transport structures, which dif-
fer in terms of their development and competitive-
ness at the domestic and foreign markets and are
divided into companies with sufficient technical
and economic potential, capable of to develop in-
dependently and improve their own funds to cover
expenses that are not reimbursed with published
tariffs [6].

Attracting foreign investment is for many years
a priority task of Ukraine’s economy that in terms
of economic crisis requires special attention from
the state. Today the situation that has developed
with the investment attractiveness of Ukraine could
be better.

Investment activity should be developed by
means of the investment sources in the form of
issuance of securities of development and con-
struction of transportation facilities, use of own
sources of transport enterprises for the purchase of
shares of transport engineering companies. Here-
with it is necessary to ensure the efficiency of in-
vestments through their implementation on a com-
petitive basis. Improved investment can be
achieved through the use of leasing for replace-
ment and renewal of vehicle fleet and industrial
equipment [9].

The practice of developed countries shows the
crucial role of investment in solving marketing
problems, indicating the importance and necessity
of detailed study of investment activities and rela-
tions arising in the course of their conducting in
Ukraine [16].

The current strategy is to find an investor for
whom there are created the appropriate conditions
of repurchase of property complex or buyout of
a strategic enterprise and to focus on industrial in-
vestor who produces, performs works or provides
services similar to those of the undertaking privat-
ized. According to experts, such investors may be-
come mainly foreign multinational structures or
ventures with participation of domestic and foreign
capital [10, 11].

Today Ukraine has the sufficient legal frame-
work that is the basis for the implementation of
strategic directions of development of the national
transportation system in the medium term, namely
Transport Strategy of Ukraine till 2020, Strategy of

doi 10.15802/stp2017/92614

© V. V. Zhelezniak, 2017

29



ISSN 2307-3489 (Print), ISSN 2307-6666 (Online)

Hayxa ta nporpec Tpancnopty. Bicauk /[HinponeTpoBchKkoro

HAaI[IOHAJIBHOTO YHIBEPCHTETY 3aJIi3HUYHOTr0 Tpancmopty, 2017, Ne 1 (67)

EKOHOMIKA TA VIIPABJIIHHA

Development of Railway Transport till 2020, Ma-
rine Doctrine till 2035, Strategy of Development of
Domestic Aircraft Industry till 2020, Concept of
the State Target Program of Airport Development
till 2020 and other applicable regulations [13, 14].

The existing legislative acts in Ukraine set the
special mode of investment, stipulate that entities
that implement investment projects are exempt
from import duty and VAT at the time of import
into Ukraine of equipment, materials, etc. for in-
vestment projects; exempt fully or partially from
the income tax, obtained from implementation of
investment projects [2, 3].

Given the importance of foreign investment and
the need to harmonize Ukrainian legislation and
the legislation of countries — potential investors,
this legal relationship may be regulated both by
domestic (national) law and international agree-
ments.

Originality and practical value

One of the tasks of modernization of Ukraine’s
economy is creating favourable conditions and real
opportunities for the development of the economic
potential of railway transport of Ukraine on the
basis of intensive development of its infrastructure.

Enhanced use of external and internal invest-
ment resources will accelerate structural transfor-
mation in the rail industry and contribute to the
implementation of strategic projects to upgrade
infrastructure and ensure high quality standards of
rail service in Ukraine.

The work offers the sources of investment for
development of railway infrastructure in Ukraine,
which should include: state budget funds, use of
targeted loans and leasing. The main direction of
the state policy concerning infrastructure should be
a gradual transition of activity in creation and op-
eration of infrastructure facilities from a spending

unit that is a burden for the state to efficient busi-
ness through public-private partnerships.

Public-private partnership is an effective finan-
cial mechanism for development of railway infra-
structure, which will lead not only to moderniza-
tion and updating of the material and technical fa-
cilities, improving of volume and quality of work,
but also will promote investment processes in
Ukraine, creating the most powerful launch to the
development of related industries.

Using these results will ensure the confidence
of potential investors to invest in the development
of transport infrastructure with income security.

Conclusions

Ensuring effective demand for transport, cost-
effective operation of rail transport in conditions of
economic crisis and active inflation in the country
requires huge efforts.

The presented ways of optimizing investment
activities and their legal support show that a crucial
role in attracting investor capital for upgrading and
modernization of the transport sector is played by
knowledge of legislation in the field of foreign and
domestic relationships that will allow carrying out
the investment policy in the legal field. This will
ensure the confidence of future investors in the
process of investment in transport infrastructure
development with income security.

Herewith the mechanism for investment in
railway infrastructure upgrading in Ukraine must
include (in addition to commonly recognized
transport infrastructure financing sources): the
state budget funds, the use of targeted loans to ac-
celerate the resolution of issues relating to bottle-
necks, in particular, the use of such sources as the
issue of debt securities; project and mezzanine fi-
nancing, syndicated loans and leasing.
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EKOHOMIKO-IIPABOBE OBIPYHTYBAHHS IHBECTHUIIIN
Y PO3BUTOK TPAHCIIOPTHOI IH®OPACTPYKTYPHU

Merta. B YkpaiHi, sk i B 6aratbox KpaiHax CBITY, TPaHCIIOPT € OJHI€IO 3 HAHOUIBII I'PYHTOBHUX Tajy3eil Halio-
HAJIbHOT €KOHOMIKH, BaXITUBIIIO CKJIaJ0BOI0 YaCTHHOI BUPOOHMUOT Ta colianbHol cdepu. Alie B yMoBax pedop-
MYBaHHs Taly31 iICHYIOTh IPOOJIEMH IHBECTYBaHHS B PO3BHTOK ITiJIIPHEMCTB 3Ti3HHYHOTO TpaHCIIOPTy. ToMy Hay-
KOBa po0oTa MpUCBSYCHA OOIPYHTYBAHHIO MMOTEHIIHHO JOCTYIHUX JPKEPEN 1HBECTYBaHHS B PO3BUTOK 1HQPACTPyK-
TYpH 3aJ1i3HUYHOTO TPaHCHOPTY YKpaiHu. 3ayBakeHO Ha BayKJIMBOCTI MPOOJIEMH 3aTy4eHHs IHO3EMHHX 1HBECTHIIN
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B €KOHOMIKY, BUCBITJICHO IPOIIO3HIIIT MO0 po3B’si3aHHsA 1€l npobnemu. MeTtoamuka. /[yt BUpilIEHHS 33124 TaKOTO
KJIacy B pOOOTi 3aIpOIIOHOBAHO 3aCTOCYBAaTH METOAM aHaJi3y, CHHTE3y Ta MOPIBHAHHS, AEIYKIii, iHIYKIIii, JOTiKH
Ta abcTparyBaHHs. AJUKe CTalOTh HEOOXiJHUMH MOLIYK 1 JOCHIPKCHHS! HOBUX KOHLENTYalbHHUX MiIXO0/IB MIONO0 Op-
rafgizamii iHBeCTHUIIHMX MpOIECiB Ha MiANPHEMCTBAX 3aJII3HUYHOTO TPAHCIOPTY, BiATOBIAHUX YIIPaBIiHCHKUX,
(hiHaHCOBUX pIlIEHb Ta CXEM PO3BUTKY IH(PPACTPYKTYypH 3aJi3HUYHOTO TpaHcnopry. Pesyabrarn. Y poboTi HaBe-
JICHO IUTIXM ONTHMIi3allii iIHBECTUIIITHOT MiSTPHOCTI U MOZEPHi3alii Ta TEXHIYHOTO MEePEOCHANICHHS TPAaHCIOPT-
HOTO KOMITIEKCY YKpaiHH. 3alpolloHOBAHO IIISIXH 3JIy4eHHS KalliTajiB iHBECTOPIB y PO3BUTOK TPAHCHIOPTHOI 1H-
¢dpactpykTypH: 1) BiIOBIIHICT €BPONEHCEKMM HOPMATHBHO-IIPABOBUM aKTaM; 2) pehopMyBaHHS TOAATKOBOI CHC-
TeMH YKpainu; 3) 1moJiofaHHs KOpynuii y KpaiHi; 4) BIpoBa/UKEHHs IHCTPYMEHTIB J€p>KaBHO-IIPUBATHOTO MapTHEP-
CTBA y MeXaHi3Mi JEp)KaBHOI'O pEryNIOBAHHS I1HBECTHUIIIMHMUX WPOIECiB; S5) CTBOPEHHS CHPHUATINBOTO
IHBECTHLIHHOTO KJIIMaTy Ui peamizauii iHppacTpyKTypHHX IIPOEKTIB 3aJli3HUYHOTO TPAHCIOPTY; 6) CTBOPEHHS
CHCTEMH BIIIIKOAYyBaHHSA 30MTKIB iHBeCTOpaM; 7) HaJaHHSA TapaHTii 3aXUCTY IHBECTHIIIH y PO3BUTOK TPAHCIOPTHOI
iHppacTpykTypu. HaykoBa HOBH3HA. 3anpONIOHOBAHO JHKEpesia IHBECTYBaHHs B PO3BUTOK 3aJi3HUYHOI iH(ppacTpy-
KTypHY B YKpaiHi, IKHI Ma€ BKIIIOYATH: KOIITH JEPKABHOTO OIOKETY, BAKOPUCTAHHS IITFOBUX MO3MK, JIi3uHT. Oc-
HOBHHUM HalpsIMOM JI€p>KaBHOT MOJIITHKH 11010 iHPPACTPYKTYPH OBUHEH CTaTH IOCTYIIOBHI MEpexi AisIIbHOCTI 31
CTBOPCHHSA 1 eKcIuTyararlii 00’ eKTiB iHQpacTpyKTypH 3 BUTPATHOI chepu (IO € TATapeM A AepKaBh) — B e(heKTH-
BHUI Oi3HEC Ha OCHOBI JIEp)KaBHO-IIPUBATHOTO napTHepcTBa. IpakTH4Ha 3HAYNMIicTh. BUKopucTanHs HaBeneHUX
pe3yIbTATIB TO3BOIHUTH 3a0€3MEUNTH IOBIpY MaiOyTHIX iHBECTOPIB A0 BKIAJCHHS KOIITIB y PO3BUTOK iH(QPACTPYK-
TYPH TPAHCIIOPTY 3 TapaHTI€I0 O/IePXKaHHs 3apOOJICHUX MPUOYTKIB.

Knouosi cnosa: TpancoptHa iHQpaCTPYKTypa; iHBECTHIIIT; iIHBECTHUIIIIHA isSUTBHICTD; Aep:KaBHE PETYIIOBAHHS,
3aJI3HUYHUI TPaHCTIOPT
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3KOHOMMKO-IIPABOBOE OBOCHOBAHUE MHBECTUIIU
B PA3BBUTUE TPAHCHHOPTHOU UH®PACTPYKTYPBI

Heab. B Ykpaute, kak ¥ BO MHOTHX CTpaHaX MHpa, TPAHCIOPT SIBJISIETCS OJHOM M3 Haubonee PyHIaMEHTallb-
HBIX OTpaciieil HallMOHAJILHON YKOHOMUKH, BR)KHOH COCTaBHOM 4acThIO IPOW3BOJICTBEHHOM M COLMAIIBHOM Cephl.
Ho B ycnoBusx pedopMupoBaHHS OTpaciy CYILECTBYIOT NPOOJIEMbl MHBECTUPOBAHUS B PA3BUTHE NPEINPUATHIA
JKEJIE3HOIOPOKHOTO TpaHcmopTa. [ToaroMy paboTa mocBsieHa 000CHOBaHHIO MOTEHINAIBHO JOCTYITHBIX HCTOYHH-
KOB MHBECTUPOBAHUS B Pa3BUTHUE JKEIE3HOAOPOKHOTO TPAHCTIOPTa YKpauHbl. OTMeUeHa BaXKHOCTh IPOOIIEMBI TIPH-
BJICYCHUS] WHOCTPAHHBIX MHBECTHIMH B 3KOHOMHMKY, OCBEIIEHBI INPEIJIONKEHUs JUIS PEIIeHUS STOH INpOOJIEeMBI.
Metoauka. /s pemeHus 3a7ad Takoro Kjiacca B paboTe NMPEJIOKEHO HMCIONb30BaTh METOJbI aHAIN3a, CHHTE3a
W CpaBHEHUS, NEIyKIUH, HHYKIUH, JJOTUKA 1 a0CTparupoBaHus. Benb cTaHOBUTCS HEOOXOIMMBIM ITOHUCK U HCCIIe-
JIOBaHHME HOBBIX KOHIICTITYaJIbHBIX ITOJIX0JIOB KAacaTeIbHO OPraHM3alNi MHBECTHIIMOHHBIX ITPOIECCOB Ha MPEATNPH-
ATHUSX JKEJIE3HOAOPOIKHOTO TPAHCIIOPTA, COOTBETCTBYIOLIMX YIPABICHYECKUX, (PUHAHCOBBIX PELICHUI U CXEM pas-
BUTHS HHPPACTPYKTYPHI JKEJIE3HOAOPOKHOTO TpaHCcTopTa. Pe3yabTaThl. B paboTe mpuBeneHBI MyTH ONTHMHU3AINN
WMHBECTHLMOHHON JIEATEILHOCTH Ul MOJICPHU3AIMU U TEXHUYECKOTO IEPEOCHAIEHUS] TPAHCIIOPTHOTO KOMILIEKCA
Yxpaunsl. [IpeioskeHbl MyTH NPUBJICYEHUS KATUTAIOB HHBECTOPOB B Pa3BUTHE TPAHCHOPTHON MH(PACTPYKTYpHI:
1) cooTBEeTCTBHE EBPOICHCKUM HOPMATHBHO-IIPABOBBIM aKTaM; 2) pe)OpMHUPOBaHUE HAJIOTOBOW CHCTEMBI Y KDaHHBI;
3) npeoposieHne KOPPYMIMHK B CTpaHe; 4) BHEAPEHNE HHCTPYMEHTOB TOCYAapCTBEHHO-YAaCTHOTO ApTHEPCTBA B Me-
XaHU3ME rOCYAapCTBEHHOTO PEryJIMPOBAaHUsI HHBECTUIIMOHHBIX MPOIECCOB; 5) co3/laHne OJIaronpUsITHOIO HHBECTH-
IIMOHHOTO KJIMMata JUIsl pean3aliy MHQPACTPYKTYPHBIX MTPOESKTOB KEIE3HOIOPOKHOTO TPAHCIIOPTa; 6) co3maHne
CHCTEMbI BO3MEIIECHHS YOBITKOB MHBECTOpaM; 7) MpPEAOCTaBIICHHE TapaHTUH 3alllMThl WHBECTHLUA B pa3BUTHE
TpaHCTIOpTHOW MH(pacTpykTypbl. HayuHast HoBu3Ha. [Ipe/utoskeHbl NCTOYHUKY MHBECTUPOBAHUS B Pa3BUTHE XKe-
JIE3HOJIOPOKHON MH(PPACTPYKTYpHI B YKparHE, KOTOPbIE JOJIKHBI BKIIIOYATh: CPEICTBA TOCYJapCTBEHHOTO OrOIKE-
Ta, UCIIOJIL30BAaHMS LENECBBIX 3aiiMOB, JTM3MHT. OCHOBHBIM HAlpaBJICHUEM T'OCY/AApPCTBEHHOM IOJUTHKH B OTHOIIE-
HUM MHQPACTPYKTYPHI JOJDKEH CTaTh IMOCTENEHHBIH MEPEeX0/ JAeSTEIBHOCTH 110 CO3JIaHMI0 M IKCIUTyaTaluu 00beK-
TOB HH(GPACTPYKTYPHI C pacxoqHOH cepsl (UTO ABIsIeTCS OpeMeHeM Ui TocyAapcTBa) — B 3 (eKkTHBHBIN OU3HEC
Ha OCHOBE TOCYyJIapCTBEHHO-4acTHOro naprTHepcTBa. [lpakTHyeckasi 3HAYNMOCTB. cnonb30BaHue NMPUBEIEHHBIX
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EKOHOMIKA TA VIIPABJIIHHA

PE3yJIbTaTOB MO3BOJIHUT 00ECIEUHNTh JOBEpHE OYAyINX HHBECTOPOB K BIIOKEHHUIO CPEJICTB B pa3BUTHE HHPPACTPYK-
TYpBI TPAHCIIOPTA C TAPAHTHEN MOIYUIECHUs 3apab0TaHHBIX T0X0/0B.

Kniouesvle crosa: TpaHCHOpTHas WHPPACTPYKTypa; MHBECTUIMN; WHBECTHLMOHHAS JESTEILHOCTh; TOCYAapCT-
BEHHOE PEryJIMPOBaHHE; )KEJIE3HOJOPOKHBII TPAaHCIIOPT
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